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FRONTIER FUTURES
Our doors opened in 1984, and man how things have changed! Technology, production advancements and 
the market climate are ever evolving, and it’s our job to keep up with the times. We offer online trading and 
account access, market text updates, free one-on-one broker consultations, personalized marketing plans, 
and a full time experienced order desk at your service. The world can keep changing around us, but our 
commitment to educating traders and providing exceptional customer service will never change.  

Our Full Service Broker Division was founded in 
2016, and since then we have built a network 
of brokers all over the midwest. We value 
experience, ideas and character and only hire 
brokers with a passion for what they do. 

We train our brokers to be teachers. 
When it comes to marketing plan development 
and excution, you are more likely to follow 
through if you understand the plan. Our plans 
tread a fine line between dicipline and flexibilty, 
knowing both are crucial for our clients success. 
Most importantly, our plans are personalized to 
fit your needs and goals.   Give your operation 
the financial attention it deserves and sit down 
with one of  our brokers to see how we can help.

This month, our broker highlight corner is dedicated to our hard working discount order 

desk! Kris Brown, Julie Meyer & Troy Loux have a combined 80 years of experience as 

licensed commodity brokers. And if you are trying to do the math, yes, they all got their 

Series 3’s in elementary school. ;) 

Our order desk brokers are always happy to help assist with opening accounts, logging 

into accounts online, sending out money and reminding customers of upcoming first 

notice days. They provide our full service brokers with invaluable support and contribute 

to the truly Full Service experience our customers have come to expect.

Our order desk is staffed from 7am-9pm Monday through Thursday, 7am-5pm Friday, 

and from 5pm-9pm on Sunday evenings.

We also have support from our office dogs, Zoe & Maddy. Stop in sometime to get the full 

Frontier Experience!                             www.fullservicepress.com/our-team

 

ABOUT

BROKER HIGHLIGHT
ORDER DESK

THE CME GROUP ANNOUNCES

THE NEXT BIG THING
Our focus as full service brokers is to help our clients HEDGE. 

However, it is also our reponsibility to keep up on current 

market trends and new products in the “outside markets” 

(crude, stock market, currencies, metals, etc.) to make sure 

we are looking at hedging and trading with a full picture of 

the market climate and opportunities available to us. 

The CME announced that they are going to offer “MICRO” 

contracts for the S&P 500, Dow Jones, NASDAQ and Russell  

Stock Indexs starting May 6th, 2019. These contracts will 

be 1/10 the size of a full contract and have lower margin 

requirements. For more details on contract specifications 

contact our office and we will give you the low down. 

Click here to “MEET MICRO E-MINI FUTURES”

While we don’t typically talk about 
markets such as the S&P 500, 

T-Bonds, Crude,  and the Dollar 
Index in terms of hedging, they can 

(and do!) have an impact on the 
commodities we do hedge.

WHAT ARE 
“OUTSIDE MARKETS”

Interest rates and Bond prices 
have an INVERSE RELATIONSHIP. 
Rising bond prices can indicate 
falling interest rates, and vice 

versa. Want to learn more about 
bonds and interest rates?

CLICK HERE.   

BONDS VS.
INTEREST RATES

Since commodities represent 
the basic building blocks of all 
products in an economy, the 
prices of commodities affect the 
operational costs of corporations. 
Changes in commodity prices 
create a trickle down effect that 
ultimately influences prices in the 

stock market.

COMMODITY 
BUILDING BLOCKS

ANY STATEMENTS CONTAINED HEREIN ARE DERIVED FROM SOURCES BELIEVED TO BE RELIABLE, BUT ARE NOT GUARANTEED AS TO ACCURACY OR COMPLETENESS.  NO RESPONSIBILITY IS 
ASSUMED WITH RESPECT TO ANY SUCH STATEMENT, NOR WITH RESPECT TO ANY EXPRESSION OF OPINION HEREIN CONTAINED.  PLEASE NOTE THAT PAST PERFORMANCE IS NOT INDICATIVE 

OF FUTURE RESULTS. MOREOVER, TRADING IN COMMODITY FUTURES OR OPTIONS INVOLVES SUBSTANTIAL RISK OF LOSS AND IS NOT SUITABLE FOR EVERYONE.

http://www.fullservicepress.com/our-team 
https://www.cmegroup.com/cme-group-futures-exchange/micro-futures.html
https://www.cmegroup.com/cme-group-futures-exchange/micro-futures.html
https://www.khanacademy.org/economics-finance-domain/ap-macroeconomics/ap-financial-sector/financial-assets-ap/v/relationship-between-bond-prices-and-interest-rates


54
MARCH 2019 FRONTIER FUTURES

MARKET RECAP
The amount of news out there can get 
overwhelming. Stay informed, but don’t let reports, 
weather and tweets be the sole driver of your 
marketing decsions.

WHEAT

LIVESTOCK
LIVE CATTLE
Over the last month in the live cattle complex we have seen some upward price movement. 
The funds are still net long which is supportive. We have had good exports, but we still have 
plentiful supply. We are looking at a small increase in beef ending stocks year over year along 
with good placement in feedlots. If feedlot conditions keep improving, I would watch for a 
possible liquidation by the funds. To protect profit margins on a feedlot, I would consider 
buying a low cost put. This will leave the upside open if we remain in the current uptrend. -CF
 
LEAN HOGS
Lean hogs have jumped a lot in the past month. We have seen values over 100.00 CWT. This 
is very impressive considering that we were trading around 50.00 CWT at the beginning of the 
year. We have seen some upward movement in the front month, but we are still trading at a 
premium to the cash market. We should consider selling some production of hogs into the 
next year in case we still have plenty of pork.    -CF

CLASS III MILK
We have had a bullish tilt to the market as of late. Global growth has slowed, and demand 
has stayed steady. We are set up for a normal seasonal rally, but I would consider hedging 
once we have gotten back to the highs of 2018. I believe that is a good spot to start hedging 
since there is a large crop of young dairy cattle that are able to be brought into production if 
prices get high enough. I would strongly advise dairy farmers sit down and put a marketing 
plan together for the remainder of 2019 into 2020. Using the new MPP along with futures can 
be a very effective way to ensure steady cashflows to your operation while protecting against 
downside risk.  -CF

We will see some weather in the next week through the corn belt, delta and some in the 
plains. It will be the weather past that point that will determine planting delays, but there will 
be more significant flooding as result of this massive snow storm that is currently upon us (in 
Minneapolis) with more rain expected next week. Row crops prices remain unaffected by the 
current weather as South American crops are huge and export sales are lousy at best. Wheat 
caught a bid today, partly due to massive rain events over SRW acres and freezing temps in 
HRW acres. Spring wheat is likely losing southern acres due to this storm, but honestly that 
won’t help our balance sheets. There will still be plenty of spring wheat grown in N. America 
this year and the bounce off the lows is just that a bounce. Spring wheat should have very 
little material affect due to these storms. The crop isn’t planted, and majority of spring wheat 
acres will see little to no precipitation due to this storm. As mentioned earlier some Southern 
acres may be affected but it is still too early to know. The back spreads continue to widen as 
the trade begins focusing on the huge carryout and another crop coming at us in 4-5 months. 
Export sales have been disappointing, but we are hopeful they will improve as we start moving 
into the tail end of the MY for wheat, but row crop chances with S American exports picking 
up seem slim.-AK

ANY STATEMENTS CONTAINED HEREIN ARE DERIVED FROM SOURCES BELIEVED TO BE RELIABLE, BUT ARE NOT GUARANTEED AS TO ACCURACY OR COMPLETENESS.  NO RESPONSIBILITY IS 
ASSUMED WITH RESPECT TO ANY SUCH STATEMENT, NOR WITH RESPECT TO ANY EXPRESSION OF OPINION HEREIN CONTAINED.  PLEASE NOTE THAT PAST PERFORMANCE IS NOT INDICATIVE 

OF FUTURE RESULTS. MOREOVER, TRADING IN COMMODITY FUTURES OR OPTIONS INVOLVES SUBSTANTIAL RISK OF LOSS AND IS NOT SUITABLE FOR EVERYONE.

DECEMBER CORN
4/12/19: $3.89

Last month: $3.86 1/2

Lasy year: $4.07 1/4

Contract High: $4.24

Contract Low: $3.80 1/4

NOVEMBER BEANS
4/12/19: $9.27 3/4

Last month: $9.25 1/2

Lasy year: $10.30

Contract High: $10.15

Contract Low: $8.64 3/4

JULY (CHI) WHEAT
4/12/19: $4.68 1/2

Last month: $4.37

Lasy year: $5.05 1/2

Contract High: $6.19

Contract Low: $4.35 1/2

JUNE HOGS
4/12/19: $89.60

Last month: $71.02

Lasy year: $77.25

Contract High: $93.25

Contract Low: $62.65

JUNE CATTLE
4/12/19: $121.45

Last month: $120.25

Lasy year: $103.70

Contract High: $130.45

Contract Low: $105.05

MAY CRUDE 
4/12/19: $63.85

Last month: $57.12

Lasy year: $67.07

Contract High: $89.11

Contract Low: $42.00

ANY STATEMENTS CONTAINED HEREIN ARE DERIVED FROM SOURCES BELIEVED TO BE RELIABLE, BUT ARE NOT GUARANTEED AS TO ACCURACY OR COMPLETENESS.  NO RESPONSIBILITY IS 
ASSUMED WITH RESPECT TO ANY SUCH STATEMENT, NOR WITH RESPECT TO ANY EXPRESSION OF OPINION HEREIN CONTAINED.  PLEASE NOTE THAT PAST PERFORMANCE IS NOT INDICATIVE 

OF FUTURE RESULTS. MOREOVER, TRADING IN COMMODITY FUTURES OR OPTIONS INVOLVES SUBSTANTIAL RISK OF LOSS AND IS NOT SUITABLE FOR EVERYONE.

SOYBEANS
The leading story in soybeans has not changed in what feels like forever.  The U.S. and China are “getting 
closer” to making a trade deal.  I think I’ve heard that one before.  Since the March 8th WASDE report we had 
a bit of a rally throughout March that fizzled out at the end of the month due to lack of a trade deal, favorable 
conditions for Brazil, and U.S. corn planting concerns.  We found a bottom at 896^4 on March 29th and have 
since recovered about 15 cents.
The WASDE report resulted in a quiet reaction on Tuesday.  The USDA continues trimming the ending stock 
number and we have made it back under 900 million bushels.  In the bean markets, there are a lot of factors 
that create a pretty bearish outlook in the short term.  The weather at the end of the growing season in Brazil 
has been favorable, as well as harvesting conditions looking quite dry.  Currently, Brazil is about 83% harvested 
and making good progress wrapping up.  However, the USDA only increased SA production by .5 MMT.  South 
American export prices are no longer higher than export prices on the Gulf. In fact, they may be lower than U.S. 
export prices.  This is certainly not friendly to the bean markets.  On the topic of trade, here is the obligatory 
comment on China:  the U.S. and China are still in the process of agreeing on intellectual properties and other 
non-tariff barriers, and every time we seem closer to an agreement I am reminded that we have felt this way for 
the last eight months. Looking at the domestic side of the market; a big looming topic is the fear of a wet and 
cold spring.  If, and I mean IF this spring remains in a wet, cool, and nasty pattern we could possibly see a lot of 
corn acres switching to bean acres.  
Now that I have all the bearish news out of the way, I will close on a more positive note.  The second half of 
April is seasonally when bean prices start to rise.  Forecasts are not always accurate, and the rest of the month 
could take a positive turn.  And, nitrogen prices have fallen which could cause people to be a little more hesitant 
to plant soybeans.  All these bullish factors combined with a trade agreement could create a nice bump in the 
market.  If I were wanting to price soybeans right now I would either do it by selling calls at varying levels that you 
would like to sell it, or by buying a bull call spread and getting rid of your beans. -JRE

CORN
Corn futures started strong at the beginning of March but switched directions with a bearish stock report and 
projected plantings. July corn traded in a 31-cent range with a high of 397 ¼ to 366 ¼ which occurred at the end 
of the March. We saw a large change in direction when projected plantings came out at the end of March at 92.8 
million corn acres. The market also did not receive any favorable news with the report that came out on April 9th 
that dropped ethanol projections as well as feed usage; the market did seem have this factored in before the 
release of the report. Now it seems weather is going to continue to play a key role in the market as well as how 
we are going to use 2.035 billion bushels. World ending stocks also increased from 308.53 to 314.01 metric tons. 
We are seeing some liquidation in the May contracts for the moment. Managed money increased their net shorts 
by 43,000 contracts while producers decreased their net short position by 42,000 contracts. Managed money 
continues to play the long game as producers hold onto stocks even with a firm cash basis. 
South America continues to have beneficial weather while farmers stuck in the Midwest are having a hard time 
deciding when it’s appropriate to put away the winter coats and break out the jean shorts. Sunny days followed by 
snow or rain can make planting difficult, and we aren’t even talking about the field in the western Midwest covered 
in water. What Mother Nature has in store for us I am not sure, but whatever she decides to do with us in the next 
few weeks should be watched closely.   -AS
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TALK TO YOUR  BROKER
Our full service commission rates start at $70/round turn. If you are trading/hedging grains, 
that works out to be a penny and a half per bushel. We offer personalized consultations for 
no cost or  commitment. Make the time, drop us a line or give us a call.

Despite trade wars, wet fields and general disdain towards Mother Nature, planting 
season is upon us. If you need guidance with market outlook and profitibility points (and 
I really hate to beat a dead horse here, but.....), CALL YOUR BROKER. We are here for you 
to talk things through. And most of us are in the same boat (tractor?) so can offer advice 
and help you may not get from the brokers sitting in Chicago. 

If you have a plan, you are on the right track. When the time comes to make sales (and 
remember, if you are making sales in grains, you need to be prepared for price points to 
be hit outside the “normal” July/Aug timeframe) are you prepared to pull the trigger? Chat 
with your broker to learn about some ideas we have using options to help support you 
make sales that protect profit. 

STAY ON TRACK!
If April showers bring May flowers, what does April snow bring? 
It’s been a doozie folks, and I know I’m not the only one waiting for Spring to show up to STAY! 
Just because Mother Nature can’t figure things out, doesn’t mean we can’t still stay on track with our books and 
in the office. As usual, we recommend that you touch base with your full service broker this month to make 
sure you are prepared for the year to come. 

ANY STATEMENTS CONTAINED HEREIN ARE DERIVED FROM SOURCES BELIEVED TO BE RELIABLE, BUT ARE NOT GUARANTEED AS TO ACCURACY OR COMPLETENESS.  NO RESPONSIBILITY IS 
ASSUMED WITH RESPECT TO ANY SUCH STATEMENT, NOR WITH RESPECT TO ANY EXPRESSION OF OPINION HEREIN CONTAINED.  PLEASE NOTE THAT PAST PERFORMANCE IS NOT INDICATIVE 

OF FUTURE RESULTS. MOREOVER, TRADING IN COMMODITY FUTURES OR OPTIONS INVOLVES SUBSTANTIAL RISK OF LOSS AND IS NOT SUITABLE FOR EVERYONE.

PLANT THOSE SEEDS!

MARKETING PLAN STRATEGIES

GRAIN PROGRESS TRAIN
FOLLOW ALONG EACH MONTH AS WE UPDATE PLANTING, HARVEST AND HEDGING LEVELS.

USDA REPORT NUMBERS

Analyst Predictions USDA Difference 

Low High Avg Last Month Current Analyst Prev Mo

US Corn Ending Stocks 1.87 2.135 1.991 1.835 2.035 .044 0.2

US Soybean Ending 
Stocks 0.845 0.935 0.898 0.9 .895 0.003- -0.005

US Wheat Ending 
Stocks 1.045 1.1 1.072 1.055 1.087 0.015 0.032

Brazil Soybeans 115 117 116.19 116.5 117 0.81 0.5

Argentina Soybeans 54.5 57 55.36 55 55 0.36- 0

World Soybeans 106.2 111.1 108.04 107.17 107.36 0.68- 0.19

Brazil Corn 94.5 95.5 94.83 94.5 96 1.17 1.5

Argentina Corn 46 47 46.44 46 47 .56 1

World Corn 307 314.9 311.16 309.78 314.01 2.85 4.23

Released April 9th, 2019
Next WASDE Report: May 10th, 2019

ANY STATEMENTS CONTAINED HEREIN ARE DERIVED FROM SOURCES BELIEVED TO BE RELIABLE, BUT ARE NOT GUARANTEED AS TO ACCURACY OR COMPLETENESS.  NO RESPONSIBILITY IS 
ASSUMED WITH RESPECT TO ANY SUCH STATEMENT, NOR WITH RESPECT TO ANY EXPRESSION OF OPINION HEREIN CONTAINED.  PLEASE NOTE THAT PAST PERFORMANCE IS NOT INDICATIVE 

OF FUTURE RESULTS. MOREOVER, TRADING IN COMMODITY FUTURES OR OPTIONS INVOLVES SUBSTANTIAL RISK OF LOSS AND IS NOT SUITABLE FOR EVERYONE.

DID YOU KNOW...
The CME offers MINI CONTRACTS on Corn, Soybeans & Wheat. 

Mini Contracts are 1,000 bushels and a one cent move is worth $10. 
These are a great tool for farmers who don’t have as many bushels to 
hedge, or for beginners 
who want to get a better 
feel for how the futures 
markets work. A regular or 
“big” contract in the grains 
is 5,000 bushels and a one 
cent move is worth $50.  

https://www.agriculture.com/crops/progress-maps/corn-planting-progress
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